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Abstract: 
 
Sustainable development has been a popular sentiment among those in the international 
development field for many years. Sustainable development refers not only to environmental 
conservation, but responsible social initiatives as well especially as it relates to minority groups 
such as indigenous peoples. The players concerned have conventionally involved local and national 
governments, multilateral organizations, and various NGOs. Increasingly, the private sector has 
become engaged in this area as well. Our study shows that now, more than ever, there is a need and 
opportunity for ethical funds in Latin America and other emerging markets dedicated for the 
indigenous people. We address the challenges and opportunities to create a new model of 
investment in emerging markets and concretely with indigenous peoples under a sustainable model, 
including clean energy production. 
 
 
 
Keywords: Indigenous Peoples, Ethical Funds, Strategic Investment, Latin America. 
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I. Overview 
 
 

a. Research Questions 
The question we sought to answer in this study is how can businesses, especially those involved in 
financial investment, tap into the great potential in emerging markets – looking at Latin America in 
particular – and at the same time, satisfy the growing need to engage in these markets “ethically” 
and with real sustainable alliances with local and indigenous people.  In preparing to answer this 
main dilemma, we examine what it means to be an emerging market, its unique opportunities and 
challenges, the trends for investment within these markets, as well as what it could mean to have a 
successful “ethical fund” for indigenous people in Latin America as well as the challenges it carries 
based on empirical evidence. We developed case studies to prove our thesis. 
 
 

b. Purpose 
 

The purpose of this study is to provide a new vehicle of sustainable ethical funding for indigenous 
people. As you may know, Indigenous people in Latin America (as in the rest of the world) have 
the least financial access and assistant from the global markets. Our aim is to create a useful 
reference, and discover which types of funding methods are successful for indigenous people within 
Latin America. Finally in order to do this successfully we will need also to review some cases that 
went wrong, and introduce some empirical evidence about it, scrutinizing and introducing a private 
equity fund that responsibly invests in these rich resources and development potentials in Latin 
America, particularly in areas where indigenous people live.  
 

 
c. Methodology 

 
In order to obtain a deeper understanding, get more practical knowledge on the subject and tackle 
our research question from various angles, we started our thesis with an overview of emerging 
markets, key concerns within these markets, development of indigenous peoples, and the 
emergence of ethical funds and how all these elements work together and could be improved on the 
ground in Latin America. Furthermore, we analyze several examples of ethical funds, mainly those 
with a special emphasis on developing alliances that control large access to energy and 
commodities resources, but haven’t been able to develop these resources since there hasn’t been the 
correct vehicle to do so.  
 
Academic published research and literature have a big gap in the area related to ethical funding 
within Latin America for indigenous people; thus, in order to fulfill the purpose of this thesis, our  
research was conducted by reviewing books, journals, economic and strategic business magazines 
from multi-lateral organizations such as the World Bank, Inter-American Development Bank, 
among others which offer a reasonable good platform to understand the challenge within 
indigenous communities. Moreover, the data used for analysis, within our thesis, was collected 
from interviews conducted with management staff and  other resources granted by  “InTrust Global 
Investments”, a financial advisory and private Investment company that is a major key player in the 
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U.S.A and Latin American market. This financial advisory firm has been awarded the Social 
Responsible Award by the Inter-American Development Bank. 

d. Scope of the Thesis 
 
Chapter two introduces emerging markets within Latin America, highlighting their advantages and 
disadvantages. In chapter three we examine ethical funding and its current short comes regarding 
indigenous people in Latin America.  
 
In Chapter four, we scrutinize several private equity and sustainable investments, which were 
introduced in Latin America, and wrapping up with "lessons learned" from their failures. We 
concluded our thesis with chapter five, that combines the business motive with the social 
obligations. Focusing on the data analysis, presentation of findings, and a  comparison of various 
funding models that have failed, and propose a model that we believe is more sustainable moving 
forward in the region and demonstrate a new type of investment framework that incorporates the 
main thesis of this paper.  
 

e. Data collection 
 
The subject of private funding for indigenous people covers a wide range of aspects; thus, we had 
to rely on our sources in order to formulate this thesis. Furthermore, the limitations of this study 
include time constraint and the width of the subject. To workaround this issue we had to simplify 
our research questions and limit our interviews, resulting in a more focused investigation. 
 
In order to formulate a qualitative research, and after lengthy examination of various literature 
reviews from scientific and academic databases such as "SpringerLINK", "Academic Search Elite 
(EBSCO)" and "Elin@Blekinge" and several others; we noticed that there is a big gap specially in 
the topic/ research area of private equity funding for Latin America and Indigenous people. Thus, 
we had to base and analyze our research sources from different documentations and archival 
records accumulated from private fund organization. Moreover, we ran several interviews with 
private fund investors, which helped in formulating a clearer picture of the current situation within 
Latin America. According to Yin1 (2003), the interview is the most important source when it comes 
to obtaining information within a case study. 
 
  

                                                 
1 Yin, R. K. “Case study research, design and methods, 3rd edition” 2003 
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II. Emerging Markets 
 

 
a. Definition 

 
It is difficult to give a precise definition of an emerging market, even as the term can be found in 
myriad of publications and company strategy papers. Chuan Li, a researcher at the University of 
Iowa Centre for International Finance and Development, defined emerging markets as “countries 
that are restructuring their economies along market-oriented lines and offer a wealth of 
opportunities in trade, technology transfers, and foreign direct investment” with four key 
characteristics: 
 

i. First, they are regional economic powerhouses with large 
populations, large resource bases, and large markets. Their economic 
success will spur development in the countries around them; but if 
they experience an economic crisis, they can bring their neighbors 
down with them.  

ii. Second, they are transitional societies that are undertaking domestic 
economic and political reforms.  

iii. Third, they are the world's fastest growing economies, contributing to 
a great deal of the world's explosive growth of trade. By 2020, the 
five biggest emerging markets' share of world output will double to 
16.1 percent from 7.8 percent in 1992.  

iv. Fourth, they are critical participants in the world's major political, 
economic, and social affairs.2 

 
Numerous papers and researchers are discussing the definition/categorization of the concept of 
emerging markets. Furthermore the phrase “emerging market” is becoming outdated, not just by 
universities and academia, but investment groups and indexes around the world. For example 
FTSE3 group came with three new categories for what we used to consider third-world economies: 
“advanced emerging, secondary emerging and frontier markets (which can have a stock market but 
perhaps not much else)”4. New terms as well come to the play, BRIC (Brazil, Russia, India and 
China), Next Eleven (Bangladesh, Egypt, Indonesia, Iran, Mexico, Nigeria, Pakistan, Philippines, 
South Korea, Turkey, and Vietnam), and even CIVETS (Colombia, Indonesia, Vietnam, Egypt, 
Turkey and South Africa) 
 
 
 
                                                 
2 Li, Chuan. “What are Emerging Markets?” The University of Iowa Center for International  

Finance and Development. 21 Oct. 2010  
<http://www.uiowa.edu/ifdebook/faq/faq_docs/emerging_markets.shtml>.  

3 British stock market indices provider 
4 “Acronyms BRIC out all over” the Economist. September 18, 2008. 

<http://www.ftse.com/Research_and_Publications/FTSE_Glossary.jsp> 
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b. Advantages and Benefits for Investors 

Emerging markets have attracted considerable attention from various financial stakeholders and key 
players as they have became considerable economic forces and opportunities for investors and 
entrepreneurs. An emerging market is “a society transitioning from a dictatorship to a free market-
oriented economy, with increasing economic freedom, gradual integration within the global 
marketplace, an expanding middle class, improving standards of living and social stability and 
tolerance, as well as an increase in cooperation with multilateral institutions. Through this 
definition, an analysis of all 192 country-members of the U.N. leads to the selection of 81 countries 
that can be categorized as emerging markets. The role of emerging market countries in the world is 
now difficult to overestimate. The territory of these countries occupies 46% of the earth's surface, 
with 68% of the global population. These economies account for nearly half of the gross world 
product, and attracted about $600 billion of foreign direct investment.5 With such large numbers 
under consideration, it is easy to see why these markets have gotten the awareness they did in past 
decades.    

Despite their appeal, emerging markets are acknowledged as places for risky business. Nations in 
developing countries lack intellectual-property laws and are vulnerable to rampant product 
counterfeiting. Moreover, these emerging nations are known for the instability of its political and 
infrastructure systems which poses a threat for products and resources. On the other hand, such an 
environment also creates new employment opportunities and wealth, as well as technology 
advancements. There is also a difference among emerging markets, and levels of developments 
within development countries (Brazil is different than Nicaragua, or China is not the same as 
Philippines, etc). On different opportunities and risks in different EMEs: “Among the world's major 
emerging markets, South Korea, Taiwan, Turkey and Russia still are excelling at compelling 
valuations of roughly eight to 15 times this year's estimated earnings and have significant upside 
potential. Brazilian stocks are at all-time highs, but Latin America's biggest country is an economic 
dynamo whose ascent in the global economic pecking order could keep equity prices climbing. 
Markets in China, India and Mexico, on the other hand, are flashing warning signals and look ripe 
for a correction. While gross domestic product is expected to grow smartly in these countries in 
2010, investors face the prospect of rising interest rates, and in China, a real-estate market that 
looks dangerously overheated.  

Finance and economics literature have long recognized that firms would increase equity value by 
exercising market power in emerging markets. When companies and large organizations expand 
their operations overseas, it opens new doors; firms are able to increase their return on investment 
by decreasing the price of their purchases from suppliers and may pay an overall lower tax charge.  
Several researchers argue that funding projects in emerging countries has several advantages like 
productive efficiencies, tax savings, and enhanced product market power. While improved 
productive efficiencies are economically beneficial, tax savings and increased market power 
generate stockholders’ gains at the expense of the government and other stakeholders such as 
customers and suppliers. The potential for growth and profit from projects in the Emerging Market 
Economies are quite large.6 When it comes to taxes, firms that fund projects in emerging markets 
                                                 
5 Kvint, Vladimir. “Define Emerging Markets Now.” Forbes.com. 9 Jan. 2009. 26 Oct. 2010          
http://www.forbes.com/2008/01/28/kvint-developing-countries-oped-cx_kv_0129kvint.html 
6 Asmundson, P. and S. Foerster. “Socially Responsible Investing: Better for Your Soul or Your  
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prefer countries with low-tax trading environments for both companies and investors. Firms with 
heavy corporate and personal tax burdens are attracted to issuing their equity in tax-haven 
counties.7 The benefits of engaging in emerging markets come in many forms, not only from their 
sizable populations. 
 
Nations of emerging markets are becoming an attractive playground for various key players from 
the financial or entrepreneurs sector where there is growing literature analyzing the factors which 
show that growth in emerging markets is three times that of developed market.8 The world 
economy was estimated to maintain its momentum of growth and expansion with an estimated 
overall growth of 3.4% in 2007. “Helped by continued efforts to ease credit strains as well as 
expansionary fiscal and monetary policies, the global economy is projected to experience a gradual 
recovery in 2010, with growth picking up to 3 percent. However, the outlook is highly uncertain, 
and the timing and pace of the recovery depend critically on strong policy actions.”. Developing 
countries, even the poorest, will continue to benefit from the strong overall macroeconomic trends 
which are a result of increased investment in their respective countries. To assess the robustness of 
these remarks, the latest statistic scaled by the World Financial Health Index revealed that Latin 
American countries survived and is faring better than their developed counterparts when it comes 
to exposure to the global financial crisis.9 These smaller economies may be poor in comparison to 
their richer neighbors, but relative to their wealth, they have far lower levels of debt. For example, 
Chile ranks as the healthiest Latin economy, with non-performing loans at just 0.8 % and banks 
provisions equal to 210% of bad loans. Bolivia, which ranks second, may be Latin American’s 
poorest country outside Central America, but is also likely to be one the countries least affected by 
the crisis. Several financial institutions have invested in the Bolivian telecommunications industry, 
and have showed millions of Euros in profit margin during the financial crisis.10  Not only are 
emerging economies some of the fastest growing but the growth is often comparatively 
sustainable. 
  
 

                                                                                                                                                                  
Bottom Line?” Canadian Investment Review. 4.4 (2001): 26-34. 

7 Sarkissian, Sergei and Michael J. Schill. “The Overseas Listing Decision: New Evidence of  
Proximity Preference.” The Review of Financial Studies. 15 Oct. 2003. 27 Oct. 2010 
<http://rfs.oxfordjournals.org/content/17/3/769.abstract>. 

8 Kaplan, Steven N. and Per Strömberg. “Financial Contracting Theory Meets the Real World: An  
Empirical Analysis of Venture Capital Contracts.” The Review of Economic Studies. 70.2 (2003): 281-315.  
27 Oct. 2010 http://onlinelibrary.wiley.com/doi/10.1111/1467-
937X.00245/abstract?systemMessage=Due+to+scheduled+maintenance+access+to+the+Wiley+Online+Librar
y+may+be+disrupted+as+follows%3A+Saturday%2C+30+October+-
+New+York+0700+EDT+to+0900+EDT%3B+London+1200+BST+to+1400+BST%3 
B+Singapore+1900+SGT+to+2100+SGT.  

9 Piggott, Charles. “Financial Health: Risers and Fallers.” The Banker. 5 Jan. 2009. 21 Oct. 2010  
http://www.thebanker.com/news/fullstory.php/aid/6374/Financial_Health:_Risers__and_fallers.html.  

10 Piggot, Charles. “Financial Health: Risers and Fallers.” 
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c. Challenges and Concerns 
 

Different emerging markets face distinctive risks unique to their particular situation. “Rising trade 
between emerging economies, cross-border mergers, acquisitions by Indian and Chinese 
companies, and moves by developing world businesses to raise capital in each other's markets will 
spur growth of financial centers in the fastest growing economies, according to industry experts 
who addressed the Reuters Emerging Markets Summit in Sao Paulo, October 2010. Banking 
industries need to be included in this analysis, For the bankers clustering in cities like Sao Paulo 
and Mumbai, the intra-emerging markets movement of funds represents an alluring chance to make 
money. "We see flows between Africa and India, India and China, India and Korea being much 
bigger," said Neeraj Swaroop, CEO of Standard Chartered's India business. "Not just big companies 
but also small- and medium-sized companies are making outbound investments. For banks like 
Standard Chartered, these are immense opportunities to pursue."11 This needs to be considered 
coming from a Bank that is dedicated entirely to facilitate trade and investment flows between the 
Americas and Group’s core geographies of Asia.  
 
There is evidence to support that contention. Emerging economies have cut their debts and are less 
exposed to a run on their currencies. They have increasingly been issuing bonds in their own 
currencies, not international ones. That in itself is a sign of their rehabilitation. “The Mexican 
government has sold $1bn in bonds with a maturity of 100 years in what is the first century bond 
issued by a Latin American sovereign. The decision to sell the bonds in November 2010 came as 
Latin America’s second-largest economy took advantage of investor demand for higher-yielding 
investments against a backdrop of record-low interest rates in Europe and the US. Emerging-market 
debt has been popular with investors who have fled to the safety of bonds, but who are looking for 
greater returns than those offered on debt issued by developed markets”12  
 
Although emerging markets offer significant new investment opportunities, there are several 
inherent difficulties which need to be highlighted:  
 

� Geo-political dependencies: Emerging nations’ political parties do not have a clear mandate 
for governance. Furthermore, corruption discourages organizations and becomes a daily 
challenge for investors causing them to drive away. Success and improvement in projects 
becomes heavily dependent on policy-makers. Thus, the lack of appropriate policies is a 
weakness in the system that leads to delays in approvals especially in cases of non-political 
connections or influence.  

� Lack of good transportation networks, public utilities, and communication structure affects 
projects in emerging markets. Lack of good healthcare centers drive experienced minds 
away. Hence, lack of good infrastructure impairs the ability to fight natural disasters in these 
Emerging Nations.  

                                                 
11 Kieran Murray “Bigger Role Seen for Emerging Financial Centers” Westlaw Business Currents 
July 7, 2010  
http://currents.westlawbusiness.com/Article.aspx?id=0b28a815-cb07-4610-a6ba-7ca538f331db&cid=&src=RSS&sp= 
12 Financial Times “developed makets debt” FT 
http://www.ft.com/cms/s/3a40a718-d0d7-11df-a426-
00144feabdc0,Authorised=false.html?_i_location=http%3A%2F%2Fwww.ft.com%2Fcms%2Fs%2F0%2F3a40a718-
d0d7-11df-a426-00144feabdc0.html&_i_referer=#axzz15VZgTpp3 
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� Some foreign investors lack the cultural sensitivity of these emerging markets and might 
result in an unstable and unpleasant working relationship/environment. 13 

 
As we will discuss later on in the thesis, we will see other deeper challenges in terms of doing 
business with indigenous peoples. 

 
i. Climate Change and Environment 

 
Within Emerging Nations, and because of the thinner capital bases in corporations, lower personal 
income, and, in some countries, almost zero environmental education, it is not surprising that this 
sector is also frequently considered the most polluting and resource inefficient.14 Most emerging 
countries’ organizations are considered to be environmentally incompetent particularly in 
comparison to industrialized ones. They are considered to be trapped in business models that dictate 
polluting practices. There are surprisingly few targeted studies of the environmental motivations 
and practices of these firms. An issue of “Studies in Comparative International Development” 
showed that Emerging Nations are starting to embrace aspects of environmental protection and 
even emerge as global leaders in the manufacturing and dissemination of clean technologies.15  
Furthermore, this advancement and enhancement in the sustainable development lies with 
multinational corporations and not with local developing country firms.  
 
Conservation of the environment has increasingly been an area of concern for many different 
parties including governments, NGOs, universities and research institutions, and private firms.16  
There is no one answer to solve the problem of climate change and environmental degradation so it 
will take many institutions working together to create a comprehensive and consequential approach. 
The “new comer” to the arena of environmental concern and international capital is the corporation 
sector, “further [decentralizing] environmental investments, providing leverage to individual 
investors in the decision making process”.17 Market based solutions in addition to regulation and 
activism could signal a new and more practicable method to handling environmental issues.     
 
As we will discuss later, we will propose a vehicle for emerging markets that would create a 
partnership between indigenous peoples and global markets to develop clean energy, which would 
serve as counter balance for climate change in their region. 
 

                                                 
13 Kantis Hugo, Angelelli Pablo, “Developing Entrepreneurship” IDB 
2005 
14 Latorre, E. “The Colombian Road to Environmental Management.” Ed. W. Wehrmeyer and Y.  

Mulugetta.  Growing Pains: Environmental Management in Developing Countries. Sheffield, UK: Greenleaf, 
1999. 

15 Pulver, Simone. “Introduction: Developing-Country Firms as Agents of Environmental  
Sustainability?” Studies in International Development. 42.3-4 (2007): 191-207. 27 Oct. 2010 
<http://www.springerlink.com/content/kh4xw42t27165684/>.  

16 Biller, Dan. “International Capitaland the Environment in Latin America: Preparing for 
the Next Century.” Latin America Business Review. 2001 EbscoHost. 1 Oct.  
2010 <http://rpa.alexandria.lib.va.us/rpa/webauth>. 

17 Biller, Dan. “International Capitaland the Environment in Latin America: Preparing for the Next Century”. 
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ii. Indigenous Peoples 
 
According to the UN (United Nations) and the department of economic and social affairs 
“Indigenous communities, peoples and nations are those which, having a historical continuity with 
pre-invasion and pre-colonial societies that developed on their territories, consider themselves 
distinct from other sectors of the societies now prevailing on those territories, or parts of them.” 18 
About ten per cent of the people living in Latin America belong to one of the indigenous peoples. 
In Bolivia and Guatemala this group in fact makes up the majority of the population. They are 
particularly badly hit by poverty and marginalization. Development projects in emerging markets 
will often engage resources on land inhabited by indigenous people. This issue was recently the 
topic of the two-week meeting of the UN Permanent Forum on Indigenous Issues (UNPFII) in New 
York City.19 In particular the meeting in April dealt with articles 3 and 32 of the UN Declaration on 
the Rights of Indigenous Peoples, “which guarantee indigenous people full and effective 
participation in develop processes, including thorough consultation in the establishment of 
development programs and policies”.20  While many indigenous peoples live and work on land that 
is rich in strategic resources, historically they have been left out of the decision making process of 
how best to develop these resources. Furthermore, there has been a habit to exploit resources within 
indigenous lands without including the indigenous peoples in the profit sharing or benefits of  using 
their lands, feeding in to the cycle of old colonialism and exploitation, as we will describe later in 
this research when we describe the Ecuador, Guatemala cases and others. 
 
On this front, there have been efforts within the international community but also local 
governments in addressing this issue. The UNPFII recognizes that “indigenous cultures have been 
damaged more often than not by development policies that ignore their traditional sources of 
knowledge and cultural priorities and fail to respect their land rights”.21 While the UN organization 
has taken concrete steps to shed light on the struggles faced by indigenous peoples and to give them 
an international platform to voice their concerns, collecting data on the status of recommendations 
made at UNPFII meetings have not been easy.22 Furthermore, with some exceptions, there has been 
a lack of leadership within local governments in making the indigenous development agenda, an 
integral part of their national agenda. In relation of the UNPFII, there have been a lack of written 
submissions by participating Governments and some recommendations were simply “too broad and 
general” for practical implementation.23 Among the constraints or obstacles listed that impedes the 
implementation of recommendations are lack of financial resources, lack of awareness on 
                                                 
18 Secretariat of the Permanent Forum on Indigenous Issues “The Concept of Indigenous Peoples” United Nations, New 
York, 19-21 January 2004 
19 “Impact of Development Policies on Indigenous Culture, Identity Focus as United Nations  

Forum Meets at Headquarters 19-30 April.” UN Economic and Social Council.  16 Apr. 2010. 28 Oct. 2010 
<http://www.un.org/News/Press/docs//2010/hr5011.doc.htm>. 

20 “Impact of Development Policies on Indigenous Culture, Identity Focus as United Nations  
Forum Meets at Headquarters 19-30 April.” 

21 “Impact of Development Policies on Indigenous Culture, Identity Focus as United Nations  
Forum Meets at Headquarters 19-30 April.” 

22 Tauli-Corpuz, Victoria and Wilton Littlechild. “Analysis and State of Implementation of the  
Recommendations of the Permanent Forum at its Fourth Session.” UN Economic and Social Council. 9 Mar. 
2007. 28 Oct. 2010 <http://daccess-dds-
ny.un.org/doc/UNDOC/GEN/N07/266/18/PDF/N0726618.pdf?OpenElement>.  

23 Tauli-Corpuz, Victoria and Wilton Littlechild. “Analysis and State of Implementation of the  
Recommendations of the Permanent Forum at its Fourth Session.” 
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indigenous peoples and their issues among staff, management officials or governing bodies who 
make key decisions, and the fact that indigenous issues remain a low or non-priority within many 
United Nations bodies and Governments.24 Thus, if the international public law and institutions 
haven’t been able to create a successful working framework to move forward, it seems that 
indigenous tribes should be supported to be organized within themselves, and one way to do it is 
through corporate social responsible investments, which is something we will analyze further in this 
paper. 
 
There are several efforts from the international comunity. For example, The German Federal 
Ministry for Economic Cooperation (BMZ) is responsible for formulating and steering Germany’s 
development assistance.   Germany’s development cooperation is heavily guided by the Millennium 
Development Goals and by related international commitments to alleviate world poverty. They are 
working on developing several policy instruments for the indigenous people in Latin America. 
These instruments include cooperation with Latin American emerging economies in developing 
partnerships with industry, known as Public-Private Partnerships (PPPs). They are used to mobilize 
additional private capital. Further funding can be mobilized using instruments such as development 
or promotional loans. These loans at lose-to-market-conditions are a particularly good option for 
more advanced Latin American countries and for sectors like energy, industrial environmental 
protection, micro-credit and water supply. 
 
Triangular cooperation is another instrument that is starting to be more used. It consists of 
International government and Latin American emerging economies making their pooled experience 
available to other countries, in this case in Latin America, and implementing joint projects with 
third countries. Mexican experts for example, assisted by Germany, are building up a network of 
environmental advisors for the waste management sector in Guatemala25.  
 

iii. Successful Experience in American Indigenous Countries 
 
Entrepreneurial activities with American Indigenous communities are growing rapidly, they have 
managed to overcome and achieve economic development. Despite the growth, many supportive 
activities need to be done through education, technical assistance, and policy, networking activities 
as well as training initiatives. The lack of this assistance may lead to stagnation26. 
 
Additional research by the Northwest Area Foundation, the North Central Regional Center for 
Rural Development, and the Heartland Center and United Tribes Technical College (Wall and 
Mantonya, 2006) has provided us with glimpses into the wide variety of entrepreneurial activity 
nurtured by reservations communities and, in many cases, growing at remarkable rates. According 
to the Minneapolis Federal Reserve Bank (Clement 2006b: p.2) “the number of Indian-owned firms 
increased 35 percent in Minnesota from 1987 to 2002, 225 percent in Montana, 159 percent in 
North Dakota, 248 percent in South Dakota, and 74 percent in Wisconsin.”27  
                                                 
24 Tauli-Corpuz, Victoria and Wilton Littlechild. “Analysis and State of Implementation of the  

Recommendations of the Permanent Forum at its Fourth Session.” 
25 BMZ “Fighting pooverty by supporting good governance” Federal Ministry for Economic Cooperation and 
Development http://www.bmz.de/en/what_we_do/countries_regions/lateinamerika/index.html 
26 Malkin, Jennifer. “Native Entrepreneurship Nationwide & In South Dakota” Northwest Area Fundation 
 February, 2007 
27 Clement, Minneapolis Federal Reserve Bank 
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Table 1: Characteristics of Successful Economic Development Strategies in Indian 
Country (Wall and Mantonya, 2006) 

Characteristic 
1. Balance between traditional wisdom and new approaches. 
2. Proactive council that works in tandem with economic development professionals. 
3. Separation of politics and business. 
4. Continuity in tribal government 
5. Commitment to economic self sufficiency. 
6. Multiple revenue streams created through diversified economic strategies. 
7. Keen awareness of internal assets combined with smart use of external resources 
8. Tribal commitment to supporting entrepreneurial efforts and encouraging 

entrepreneurial spirit. 
9. Evidence of an investment culture. 
10. Adoption and/or creation of a uniform commercial code. 
11. In-place structure guaranteeing an autonomous judiciary. 
12. Positioned to take advantage of incentive programs such as 8A, 638. 
13. Use of failures and successes to build collective knowledge about managing 

enterprises. 
14. Evidence of a strategic focus in both economic and community development. 
15. Willingness to collaborate within the tribe and with other entities. 
16. Proactive stance with respect to both internal and external opportunities. 

 
 

“One-size-fits-all approaches to sustainable economic development will not work in Indian 
Country. As the research described above indicates, the characteristics of each reservation differ, 
particularly in regard to political and cultural capital. These differences influence not only the type 
of economic development strategies employed and the success of these strategies, but also the 
opportunities for successful entrepreneurship among tribal members”28. 

 
iv. Indigenous Groups; Poorest of the poor? 

 
It is an inescapable fact that indigenous peoples are often disadvantaged compared to their non-
indigenous counterparts, even within the same country. In a report by the World Bank, the authors 
found that though indigenous peoples only account for less than 5% of the world’s population, they 
make up over 15% of the world’s poor.29  Of the 28 million indigenous peoples in Latin America, 
almost 80% are living in poverty, a figure that has changed little despite increased attention to 
indigenous peoples in the last decade.30  In trying to explain the reasons behind the position of 

                                                                                                                                                                  
http://www.bmz.de/en/what_we_do/countries_regions/lateinamerika/index.html 
28 Clement, Minneapolis Federal Reserve Bank 
http://ojrrp.org/journals/ojrrp/article/viewFile/32/30 
29  Patrinos, Harry Anthony and Emmanuel Skoufias.  “Economic Opportunities for Indigenous Peoples in Latin  

America.” World Bank. 2007. 7 Nov. 2010 
<http://siteresources.worldbank.org/EDUCATION/Resources/278200-
1169235401815/Synthesis_ConferenceEditiion_FINAL.pdf>.  

30  Patrinos, Harry Anthony and Emmanuel Skoufias.  “Economic Opportunities.” 
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indigenous peoples, the World Bank report looked at several areas including historic exclusion, 
jobs and income, distribution of land, access to financial services, access to infrastructure and basic 
services, and social networks.31 In each of these areas, indigenous peoples were getting far less than 
their non-indigenous counterparts and that changing these underlying factors were crucial in order 
to improve the development trend for indigenous peoples.32 No one reason alone accounts for the 
disadvantaged position of indigenous peoples. From our experience in dealing with indigenous 
peoples in the region, in some cases there are evident cases of a “skin tax” in doing business with 
indigenous people, as they are subject to the common discrimination other minorities face around 
the world, not only Latin America.  
 
The World Bank report recommend a two-pronged approach; one side involves “designing 
development programs for indigenous populations that combine actions to improve infrastructure 
with measures to increase access to credit, land, health, education, and nutrition” while the other 
requires “raising awareness of the needs of indigenous peoples at the national and international 
levels”.33  Socially responsible investments can be part of the remedy, especially the first area.  
Socially responsible investors can find the most appropriate infrastructure development initiatives 
in a given region by working with indigenous peoples who are best positioned to articulate their 
needs and concerns.  
 

v. The Case for Sustainable Development 
 
The leadership in emerging markets are starting to understand the benefits of sustainable 
development in relation to the environment and are trying to escape the polluting trajectory. Given 
their sizes and geography they are key players in determining the trajectories of both domestic and 
global environmental systems. Regarding the Cancun COP16 (United Nations Climate Change 
Conference): “Negotiators from the developing world look poised to make the most of the talks. 
For example, "Redd forestry talks have been progressing well, says Brazil's ambassador for climate 
change, Sergio Serra, who hopes it will help fund safeguards to prevent further deforestation in the 
Amazon”34. Several solutions have been proposed to enhance the sustainable environmental 
development in emerging countries, such as increased foreign direct investments in resources, 
technology, and funding.  
 
Europe may play an important role as it has strong technological leading positions in many RET-
domains (Renewal Energy Technology): 
 
There are basically three regions that have been involved and interest in bridging alternative energy 
to emerging markets:  Asia, Europe and the U.S. Here are some representative cases of companies 
that have explored aggressively this front: 
 

                                                 
31  Patrinos, Harry Anthony and Emmanuel Skoufias.  “Economic Opportunities.” 
32  Patrinos, Harry Anthony and Emmanuel Skoufias.  “Economic Opportunities.” 
33  Patrinos, Harry Anthony and Emmanuel Skoufias.  “Economic Opportunities.” 
 
34 Shiona Tregaskis “Cancún Climate Summit” The Guardian UK 
Friday 8 October 2010 http://www.guardian.co.uk/environment/2010/oct/08/cancun-cop16-climate-talks 
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• Photovoltaic; Germany is a leader in technological and market leadership within the EU 
producers; 

• Concentrated solar power, Spain; 
• Wind energy; Germany, Denmark, Spain (Vestas, EWT, Gemesa, etc.); 
• Geothermal; Combined heat and power, regional heating networks; 
• Biofuels; Green chemistry – 2nd generation biofuels. EDC cooperation would help to 

develop new resources; 
• Solar cooling; etc…  

 
In research published by the World Energy Congress (WEC) in 2006, the issue of wasted natural 
energy resources, such as the huge quantities of gas flaring in oil producing countries is 
addressed.35 Gas flaring is a lost business opportunity and contributes to polluting the environment 
and harming the local population, by emitting airborne toxics. Countries such as Angola, Algeria, 
and Nigeria also lack proper infrastructure. It is estimated that Angola and Nigeria alone flares 
about 85 and 40 per cent respectively of their natural gas resources, which costs $2.5 billion a year 
in lost economic revenues.36 Moreover, if the flared gas in Africa was used for power generators, it 
would produce 200 Terawatt hours of electricity per year, which would cover about 50 per cent of 
the current power consumption of the African Continent.37  Energy efficiency is a major concern in 
emerging markets. 
 
In Latin America, renewable energies amount to almost 29% of the total energy supply (TPES), 
compared to the other countries in the OECD, witch it is relatively high, but the truth is that the 
numbers in here are misleading. The problem in Latin America is that there is no support towards 
building policies on energy development. Most of the times energy policies exclude renewable 
alternatives. All countries in Latin America have a vast supply of renewable energy. 
 
Emerging market economies are providing high opportunities for investment in small, medium, and 
large-scale energy projects, which would result in high profitability rates, cheap labor costs, and 
low production costs. The reduction of carbon emissions per unit of investment can be achieved by 
investing in project of Emerging Nations compared to investments made in industrial countries. 
 
WEC stresses the need for “giving a higher priority to access affordable modern energy services 
and energy poverty reduction. This helps in improving the living conditions of the populations, 
increasing the productivity for the development of small industrial and commercial activities, small 
craft industries, and modern agricultural production mode”.38  This would not only benefit the 
environment but also aid people without access to basic energy services, which includes many rural 
indigenous populations.  
 
As we will discuss shortly, we believe that emerging markets are ripe to develop funds that are 
focused on production of clean technologies, through local partnerships with indigenous people. 
 

                                                 
35 “Energy Efficiencies: Pipe-Dream or Reality?” World Energy Council. Feb. 2006. 21 Oct. 2010  

<http://www.worldenergy.org/documents/stat2006.pdf>. 
36 “Energy Efficiencies: Pipe-Dream or Reality?” 
37 “Energy Efficiencies: Pipe-Dream or Reality?” 
38 “Energy Efficiencies: Pipe-Dream or Reality?” 
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vi. Climate Change and Indigenous People 
 
Indigenous people can be even more susceptible to the challenges of climate change than other 
populations. Many groups “depend heavily on natural resources threatened by climate change” and 
as a result have suffered “human rights violations, displacements and conflicts, and death”.39  Large 
institutional proposals to remedy climate change are sometimes too broad and do not incorporate 
unique local conditions and circumstances, especially the situation for indigenous peoples, in their 
calculations. The UN has found that “as a whole, indigenous peoples have a documented legacy of 
creative and effective local responses to climate change, and a valuable body of knowledge gleaned 
from living closely with the natural environment”.40  Ethical funds that focus on development in 
Emerging Markets should take into account their effects on indigenous populations and, when 
possible, include local people who are intimately aware of regional concerns and circumstances. So 
far, there has been little if not any, successful initiatives that deal with this particular issue –and 
opportunity- in an efficient and comprehensive way.   This work tries to show that there are 
avenues, that, in combination with previous experiences and tied with certain programs, can create 
a successful financial vehicle for indigenous tribes in Latin America. 
 
A sizable stream of theoretical and empirical research in emerging market economies (EMEs) 
highlights the lack of low-level access to commercial energy. This results in huge dependencies on 
traditional biomass to cover the basic energy needs, indirectly causing high levels of energy 
poverty. The need for investment and financing for energy projects in EMEs has been well 
documented. These sustainable projects would compose a critical and crucial base for developing 
sustainable economic and social development by securing affordable and reliable energy sources. In 
most emerging nations this sounds like a huge step, but it is not impossible if stakeholders join 
forces and means.  
  

                                                 
39 “Climate Justice for a Changing Planet.” UN Non-governmental Liaison Service.  28 Oct. 2010  

<http://www.un-ngls.org/IMG/pdf_chapter2.pdf>.   
40 “Climate Justice for a Changing Planet.” 
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III. Ethical Funds 
 

a. Definition 
 

An “Ethical fund” or “Socially Responsible Fund (SRF)” is a fund that limits alternative 
investments in organizations to products or actions which are considered socially responsible. Such 
funds would not cover projects that might harm the environment, deals with alcohol, tobacco, 
gambling, weapons, etc. Ethical mutual funds or socially responsible mutual funds are ones that 
invest in companies that behave ethically. One definition has ethical as “conforming to accepted 
standards of social or professional behavior”41.  
 
 

b. New Trends and Recent Development of Indexes  
 

Although socially responsible investing has been known for decades, this type of investing is 
growing rapidly worldwide because of recent scandals involving serious corporate, environmental, 
and accounting behavior. Nowadays, corporations that lack social, moral, and environmental 
criteria would potentially be eliminated in the stock screening/ investing process. And is usually 
referred as Social Responsible investments (SRI). 
  
Despite several debates have emerged around the performance of ethical mutual funds and how 
they are likely to underperform their conventional peers, ethical funding have grown 
tremendously.42 “Launched in 1999, the Dow Jones Sustainability Indexes are the first global 
indexes tracking the financial performance of the leading sustainability-driven companies 
worldwide. Based on the cooperation of Dow Jones Indexes and SAM (Investment boutique 
focused exclusively on Sustainability Investing) they provide asset managers with reliable and 
objective benchmarks to manage sustainability portfolios”43. Investments are estimated to reach two 
trillion dollars.44  In Canada, socially responsible investments grew from $503.61 to $609.23 
between 2006 and 2008.45  Sustainable and Responsible Investment (SRI) in Europe has almost 
doubled between 2008 and 2010, with totals reaching €5 trillion at the end of 2009.46  This is all the 
more remarkable given the global financial crisis during the period.       
 
Factors that have contributed to the growth of ethical funds are summarized as follows: 
  

                                                 
41 WordNet Search. http://wordnetweb.princeton.edu/perl/webwn?s=ethical 
42 Schwartz, Mark S. “The ‘Ethics’ of Ethical Investing.” Journal of Business Ethics. 43.3 (2003),  

195–213. 21 Oct. 2010 <http://www.springerlink.com/content/k071u76631882560/>.  
43 Dow Jones “Sustainability Index” 2010  
http://www.sustainability-index.com/ 
44 McVeigh, P. “New Year’s Feast: Social Mutual Fund Review for 2000.” Business Ethics. 14.1  

(2000), 26–28. 
45 Boshyk, Andrika et al. “Canadian Socially Responsible Investment Review.” Social Investment  

Organization.  Mar. 2009. 27 Oct. 2010 <http://www.socialinvestment.ca/documents/ caReview2008.pdf>.  
46 Christensen, Matt et al. “European SRI Study.” Eurosif.  2010. 28 Oct. 2010  

<http://www.eurosif.org/images/stories/pdf/Research/Eurosif_2010_SRI_Study_Web_2.pdf>.   
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� Growing investor concerns over issues such as the environment, labor, repressive regimes, 
product safety, and tobacco; 

� Growth of the business ethics and corporate social responsibility movement (e.g., corporate, 
academia, media, special interest groups, consulting activities, etc.); 

� Growing evidence that ethical funds produce attractive returns (or at least generate similar 
returns);  

� Growth of advertising of ethical mutual funds;  
� Greater media exposure;  
� Growth of sustainability indices that only include socially responsible companies; and 
� Growth of national social investment organizations and their related activities. 47 

 
Few published research reports have been compiled on the issue of exploring the merits and 
demerits of investing in ethical funds. Asmundson and Foerster published a study that examined the 
performance of Canadian ethical mutual funds with domestic equity orientation vis-a-vis the 
performance of the TSE 300 Index and found no statistically significant performance difference 
between ethical and conventional mutual funds, but some weak evidence suggest that ethical 
investing is less risky.48 Thus, supporting the claim that imposing ethical constraints would not lead 
to weaker investment performance. 
In the long run, however, there are nonfinancial benefits, like the development of trust in “broken” 
or socially disorganized societies. 
 

c. Current Sources of Financing for Sustainable Projects  
 

Within our thesis, we note the challenges that arise from developing or solving some generic 
problems of the Emerging markets, such as poverty, environment protection, developing 
infrastructure, and human skills, etc. Funding these projects mainly come from OECD countries, 
NGOs, multilaterals and local funds etc. Financing sustainable projects in emerging markets is an 
important aspect with financial institutions/investors. The latest statistical figures prove that these 
investments provide high return on investment in addition to preserving the environment. 
 
Fast-growing companies from the Middle East and Eastern Europe are increasingly tapping the 
private market to raise equity; as turbulence in stock markets has quelled investors’ appetite for 
initial public offerings. The trend mirrors moves in the bond market where governments and 
companies have turned in greater numbers to the private market to raise finance as the credit 
squeeze deepens. Nick Williams, co-head of Equity Capital Markets for Europe, the Middle East, 
and Africa at Credit Suisse says: “The private placement typically attracts relatively modest-sized 
companies looking for capital, but not yet sufficiently large enough to access the public markets. 
However, that is changing and we are now seeing much larger issuers looking to access the private 
markets as an alternative to the IPO market, which is obviously currently more challenging”.49 

                                                 
47 Schwartz, Mark S. “The ‘Ethics’ of Ethical Investing.” 
48 Asmundson, P. and S. Foerster. “Socially Responsible Investing: Better for Your Soul or  

Your Bottom Line?” Canadian Investment Review. 4.4 (2001): 26-34. 
49 Morarjee, Rachel. “Emerging Market Firms Turn to Private Capital.” FT.com. 2 Apr. 2008. 28  

Oct. 2010 <http://www.ft.com/cms/s/0/3594a382-00d1-11dd-a0c5-000077b07658.html>.  
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Expected Annual Investment Needs 2005-2010 (rounded to ‘000) 

 
(Fay and Yepes) 

 
In relation to our subject, an important element for achieving environmental change is compliance 
assistance concerning environmental standards via financial mechanisms. Financial mechanisms are 
the greatest challenge and can prove to be the most important tool to enhance compliance with 
environmental standards and, therefore, promote world-wide comprehensive protection of the 
environment.50  Several financial institutions are perceived as environmental project financing 
actors, such as The World Bank, The Global Environmental Facility (GEF), and the Prototype 
Carbon Fund (PCF). Some of them are engaged more aggressively on sustainable projects in Latin 
America. 
 
The World Bank objectives and roles: 
 
The World Bank, based on the availability of resources and the number of projects financed, is the 
most influential multilateral development institution in the world. In 2003, the World Bank made 
commitments of US $ 11.231 billion for implementing environmental projects.51  The World Bank 
is described as promoting world-wide sustainable economic development and poverty reduction, 
the prevention of environmental degradation promotes the alleviation of poverty, which is the top 
priority of the World Bank.52 The World Bank itself defines its environmental role to a significant 
extent by reference to its engagement in the GEF and other funds with a primarily environmental 
function.53  
 
The World Bank has issued several frameworks and strategies to link environment, poverty, and 
development, and their perspective queries regarding how environment affects the health, 
livelihoods and the vulnerability of the poor54. They work with central governments around the 
world. 
 
                                                 
50 Franz, W. E. Appendix: The Scope of Global Environmental Financing - Cases in Context, Ed.  

R. O. Keohane and M. A. Levy. Cambridge (MA) et al., USA: The MIT Press, 1996. pg 367. 
51 The World Bank Annual Report.” World Bank. Vol. 1, Washington, DC, USA: World Bank  

Publisher, 2003. Pg 35. 
52 Gilbert, C. L. and D. Vines, eds. The World Bank: An Overview of some Major Issues.  

Cambridge, UK: Cambridge University Press, 2000. pg 10. 
53 “The World Bank Annual Report.” pg. 70.  
54 “World Bank (2001), Making Sustainable Commitments: An Environment Strategy for the World  

Bank. Washington, DC, USA: World Bank Publisher. 
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The Global Environmental Facility (GEF) objectives and roles: 
 
Has served for over a decade as a primary source of funding for international environmental 
concerns. It is not intended to fund entire projects, but to provide “incremental funding”55. The 
Global Environmental Facility (GEF) is considered as one of the important funds in regard to 
volume of financial resources. Some of the main activities/focal areas promoted by GEF are 
international waters, ozone depletion, and persistent organic pollutants. GEF was established to 
assist developing countries with the protection of the global environment and the promotion of 
environmentally sound and sustainable economic development by transfers of financial resources 
and benign technologies.56  
  
 
The Prototype Carbon Fund (PCF) objectives and roles: 
 
The Prototype Carbon Fund is one of the first funds building upon a model of public–private 
partnerships that is administered by the World Bank.57  The PCF mission is to demonstrate how 
emission reduction projects can contribute to the sustainable development of World Bank members, 
a ‘learning by doing’ approach for the states party to the UNFCCC, and the setting of an example 
of how the World Bank can cooperate with the public and the private sector.58 Some of the main 
environment related projects adopted by PFC include the Pilot Program to Conserve the Brazilian 
Rain Forest, the Caspian Environment Program, and the Trust Fund for Environmentally and 
Socially Sustainable Development (TFESSD). 
 
More specifically, the Prototype Carbon Fund ‘‘promotes project-based mechanisms that will help 
countries to reduce global concentrations of greenhouse gases and therefore minimize the adverse 
impacts of climate change on developing countries to provide participants in the Fund with the 
opportunity to provide resources to projects in developing countries and countries with economies 
in transition to generate greenhouse gas Emission Reductions which could be transferred to the 
Participants, thereby assisting them in satisfying their obligations under the United Nations 
Framework Convention on Climate Change and related international agreements and domestic 
legislation’’.59 
 
 
 

                                                 
55 Fletcher, R, Susan. “Global Environmen Facility: Overview” CRS Report for Congress 
Junes 9, 2004 
56 Werksman, J. “Consolidating Governance of the Global Commons: Insights from the 

GEF.” Yearbook of International Environmental Law. 6 (1995): 48. 
57 Freestone, D. “Introductory Note to the Text of the PCF Instrument.” World Bank Legal Review. 1 (2003): 433. 
58 Freestone, D. The World Bank’s Prototype Carbon Fund: Mobilizing New Resources for  

Sustainable Development. Ed. S. Schlemmer-Schulte and K.-Y. Tung, The Hague et al.,  
The Netherlands: Kluwer Law International, 2001. pg. 266.  

59 Matz, N. “Financial Institutions between Effectiveness and Legitimacy – A Legal Analysis of the  
World Bank, Global Environment Facility and Prototype Carbon Fund.” Springer 2005  
International Environmental Agreements. 5 (2005): 265-302. 
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d. SRI Programs with Indigenous Peoples 
 
In addition to environmentally sustainable investments, there are already a number of platforms for 
investors interested in investing in indigenous social investment programs throughout Latin 
America and in other regions of the world. Investor can either use “negative screening” whereby 
they “avoid stock ownership in corporations that make harmful products or that have patterns of 
egregious behavior” or “positive screening”, which refers to proactively investing in firms known 
for corporate responsibility or positive contributions to society or the environment”.60  “Shareholder 
advocacy” and “community investing” are also other ways for investors to make sure that their 
investments are socially responsible and go towards helping create better opportunities for the 
disadvantaged.61 There are numerous options for investors looking to partake in sustainable and 
socially responsible investments.  
 
Once an investor has determined how he wants to choose the right sustainable investments, there 
are different types of funds that deal with the concerns of indigenous populations.  These may take 
the form of inclusive or exclusive funds. In an inclusive fund, there is no distinction between 
“indigenous people from other sectors of society based on ethnicity”; whereas an exclusive fund is 
“intended only for the indigenous or ethnic population”.62 The Inter-American Development Bank 
has been a pioneering multilateral in creating programs that emphasize development for indigenous 
peoples. Two of their programs recently reviewed in a report are SIMAP Amerindian Program in 
Guyana and the “Nuestras Raices” Program in Honduras.63  While the former focuses on the 
development of local infrastructure training programs and some productive projects, the latter 
supports the repair and construction of roads and “the income generated by the investment is used 
to set up or strengthen local self-help savings and loan schemes”.64 There is no one investment 
indigenous investment program that will work in all indigenous communities that will bring them 
onto a more even playing field with the rest of the population with their respective countries.   
 
As a conclusion of this section, is important to mention that these mechanisms mentioned here, are 
mechanisms that usually work in coordination with the central government of the countries 
involved. However, in many of these regions, indigenous peoples have a lack of trust on their 
central governments. As we will show on this work, the issue of trust is an element that these 
vehicles haven’t been able to develop in a sustainable manner. Here is where we will propose a new 
financial model for the region which we believe is much more sustainable. 
 
 
 
 
 
 
                                                 
60 “Resource Guide to Socially Responsible Investing and  Native American & Indigenous Peoples’ Issues.” Social  

Investment Forum.  Nov. 2007. 7 Nov. 2010 < 
http://www.socialinvest.org/resources/factsheets_resources/Resource_Guide_for_Native_American_SRI.pdf>.  

61 “Resource Guide to Socially Responsible Investing.” 
62 Renshaw, Jonathan.  “Social Investment Funds and Indigenous Peoples.”  Inter-American Development Bank.   

Jun. 2001. 7 Nov. 2010 <http://idbdocs.iadb.org/wsdocs/getdocument.aspx?docnum=1441474>.  
63 Renshaw, Jonathan.  “Social Investment Funds and Indigenous Peoples.”   
64 Renshaw, Jonathan.  “Social Investment Funds and Indigenous Peoples.”   
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e. Academic engines limitations 
 

After running a thorough search within academic search engines we have noticed that there 

were no results concerning the topic of “private equity funds for indigenous people in Latin 

America”.  The sole findings were concerning either private equity/ethical funds which are 

strictly implemented for developed countries, or basic definitions of indigenous people. Thus, 

we had to shift our research sources from academic search engines to reports published by 

“The World Bank” and other private equity investors.  
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IV. Private Equity and Sustainable Investments in 

Latin America 
 
 
a. Growing Attraction for Investors 

 
There is a general consensus that Latin American must pay attention to rural development, so to 
implement strategies that reduce rural poverty. Their Governments should recognize the economic 
importance of the sector. Despite the growth of other sectors in many countries of the region. 
Agriculture still accounts for 30% of the GDP’s region. Latin America, with a population of 630 
million people (2009) that grows at a rate above global average (1.6% vs. 1.4% during the period 
2001-2009) experienced increasing pressure over vulnerable groups. The indicators points out the 
degradation of development in those sectors. World Bank studies on integration of the indigenous 
people to the economic sector show that they are lower in Latin America than in any other region 
(with the exception of Africa). Furthermore, 4 countries in the region have negative genuine 
savings rates that indicate that net capital formation necessary for sustainable economic growth can 
be compromised by the depletation of natural resources. 
 
However, currently more and more investors are taking an interest in investing in Latin America 
and for good reason. Compared to other economies, that of Latin America has done well in the 
aftermath of the financial crisis in the past couple years, passing that of Europe and the U.S.65 
Supported by strong economic growth, countries like Peru and Brazil are expected to grow at 6% 
and 7.1% in 2010; with the average GDP of Argentina, Brazil, Colombia, Mexico, and Peru 
expected to be 4.8%.66  Factors credited for these remarkable statistics include the election of 
leaders who have “embraced policies that spur growth” and lower levels of national debt that many 
developed countries.67  Despite certain country risks, Latin American private equity investments 
look poised to pay off in the long run.     
 
There is considerable evidence to support that infrastructure needs in Latin America will continue 
to grow in order to keep up with the continent’s human and economic growth.  A World Bank study 
in 2005 showed that current infrastructure investment in Latin America has serious shortcomings in 
rail, road, and port assets, constraining countries’ full economic potentials.68Latin American 
infrastructure, and especially green infrastructure that is sustainable in the long run, will continue to 
be an area where investors will find a variety of projects in the foreseeable future.      
 
 

b. Sustainable Investments in Latin America 

                                                 
65 Glassman, James K., “The Latin Revolution.” Kiplinger’s Personal Finance. Sept. 2010 

EbscoHost. 1 Oct. 2010 <http://rpa.alexandria.lib.va.us/rpa/webauth>.   
66 Glassman, James K., “The Latin Revolution.” 
67 Glassman, James K., “The Latin Revolution.” 
68 “The State of Latin American Infrastructure and Logistics.” Latin American Logistics. 2007. 28  

Oct. 2010 <http://www.latinamericanlogistics.org/articles/the-state-of-latin-american-infrastructure-and-
logistics.htm>.  
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International companies are coming to the realization that it is rewarding to choose to engage in 
sustainable investments in Latin America. The two main reasons for this is that; “Latin American 
and Caribbean governments, communities, and the public have been stepping up their regulatory 
efforts via new rules, increases on enforcement capacity, information dissemination and public 
pressure” and two; “consumers, especially in sophisticated markets, are becoming more demanding 
in terms of environmentally sound products and environmentally responsible companies”.69 A 
recent report by the International Finance Corporation (ICF) reported that despite the financial 
crisis, sustainable investments in emerging markets remained relatively unscathed.70  This further 
testifies to the financial sustainability of emerging markets.  
 
A recent study looked at the reasons Latin American public firms decided to take on sustainable 
development investments. The authors cited that European firms had more of a positive impact on 
influencing firms to select sustainable investments than national government engagement in 
sustainable development or firms from the same country that were following sustainable 
initiatives.71 International forces have a significant impact on the decision of Latin American firms 
to take part in sustainable development and the global trend toward more concern for the 
conservation of the environment does not seem to be a passing trend.     
 
This is our base to discuss a new vehicle that bridges indigenous peoples with the global markets. 
 

c. Indigenous Social Investment Programs in LAC 
 
In addition to the advances by the Inter-American Development Bank, other organizations have 
also focused more attention and resources in recent years on trying to alleviate the plight of 
indigenous peoples. Projects include the United Nations Indigenous Peoples’ Partnership and a 
series of voluntary UN funds.         
 
United Nations Indigenous Peoples’ Partnership is a collaborative effort by several UN 
Agencies, including the International Labor Organization (ILO), the Office of the United Nations 
High Commissioner for Human Rights (OHCHR), and the United Nations Development Program 
(UNDP), to “work together through joint country programs to promote the rights of indigenous 
peoples”.72  Together these agencies seek to “support capacities of multiple actors, in particular 
governments and indigenous peoples and organizations, to establish effective dialogue processes, 
mechanisms and partnerships aimed at guaranteeing indigenous peoples’ rights and founded on the 
principles of trust and equality”.73 The program has a list of guiding principles: 

                                                 
69 Biller, Dan. “International Capitaland the Environment in Latin America: Preparing for the Next Century”. 
70 “Sustainable Investing in Emerging Markets: Unscathed by the Financial Crisis.” International  

Financial Corporation. 2009. 28 Oct. 2010 <http://www.ifc.org/ifcext/sustainability.nsf/ 
AttachmentsByTitle/p_SI-EmergingMarkets/$FILE/Sustainable+Investing+in+ Emerging+Markets.pdf>.  

71 Perez-Batres, Luis A.; Van V. Miller and Michael J. Pisani, “Firm Strategic Choice and  
Sustainable Development: Lessons from Large Public Latin America Firms.”  
Academy of Management Proceedings. 2009 EbscoHost. 1 Oct. 2010  
<http://rpa.alexandria.lib.va.us/rpa/webauth>. 

72 “United Nations Indigenous Peoples’ Partnership.” United Nations Development Group.  7 Nov.  
2010 <http://mdtf.undp.org/factsheet/fund/IPP00>.  

73 “United Nations Indigenous Peoples’ Partnership.” 
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� Ownership and coherence with the principles of indigenous peoples’ self-

determination, consultation, participation and free, prior and informed consent.  
� Gender equality and special consideration to indigenous children and youth as 

appropriate.  
� Partnerships founded on equality, trust, inclusion and mutual accountability of 

governments and indigenous peoples.  
� Integration of human rights in development processes and promotion of the rights of 

indigenous peoples. 
� The “Delivering as One” approach, improving the effectiveness and impact of the 

United Nations Development System at the country level, and promoting greater 
coherence of UNDS activities in support of national priorities.  

� Special attention to indigenous peoples having no access to other capacity 
development measures and support frameworks.74 

 
The goals of the Partnership’s country-level programs are “capacity development for the realization 
of the rights of indigenous peoples” and the “establishment or strengthening of consultative and 
participatory mechanisms to these mechanisms will operationalize the principles of consultation, 
participation and free, prior and informed consent, enabling partnership between the states, 
indigenous peoples and the UN Country Teams”.75  At the same time, thematic, global and regional 
support activities will take place to “enhance the impact of the country programs” by “supporting, 
strengthening and providing a coherent framework for country-level joint programs”.76 To 
accomplish this the Partnership plans to provide research on thematic issues, technical, policy and 
legal advisory services, knowledge and learning management, networking and exchange of 
experiences, and training and capacity building at regional and global levels.77  By working at both 
ends, locally and globally, the Partnership hopes to produce tangible results for indigenous peoples. 
 
In addition to the Partnership, the United Nations has set up specific “voluntary funds” intended for 
indigenous peoples some “intended to help finance the participation of indigenous people at UN 
meetings, while other funds are for small projects”.78 The Voluntary Fund for Indigenous 
Populations, administered by the Office of the High Commissioner for Human Rights, awards 
grants to representatives of indigenous peoples' organizations to travel and participate in the 
Permanent Forum on Indigenous Issues while the Convention on Biological Diversity also has a 
voluntary fund aimed “to assist indigenous and local community representatives to participate in 
meetings of interest to them held under the Convention”.79 The World Intellectual Property 
Organization has a voluntary fund as well for indigenous and local communities to participate in 
relevant WIPO meetings.80 All of these funds make it easier for indigenous peoples to participate in 
processes from which they have historically been excluded.   
 
                                                 
74 “United Nations Indigenous Peoples’ Partnership.” 
75 “United Nations Indigenous Peoples’ Partnership.” 
76 “United Nations Indigenous Peoples’ Partnership.” 
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Other funds include the Trust Fund for the second decade, which was “established to promote, 
support and implement the objectives of the Decade”.81 It was created to finance “small grants 
projects with a budget for up to 10,000 US$ covering one year’s expenses”.82 Another program, the 
“Indigenous Peoples Assistance Facility” (formerly the World Bank Grants Facility for Indigenous 
Peoples), is administered by the International Fund for Agricultural Development (IFAD) and 
provides grants that range from US$ 10,000 to US$ 30,000.83  Although these funds are relatively 
small, they are providing opportunities for indigenous peoples that they did not previously have and 
represent the first steps to creating real change for indigenous populations.    
 
However there is not a full-private equity fund focusing on large clean projects with indigenous 
groups. 
 
 

d. Representative case studies of Multinationals with Indigenous People in 
Latin America 

 
In order to be able to propose a new functional fund for indigenous people, we had to research/ 
compare and learn from the failures and mistakes done by several corporations that limited the 
advancements of their projects. These cases helped us in sculpturing our proposed fund in such a 
way that it won’t fall in the same pit falls. 
  
 
Case 1: Chevron in Ecuador 
 
The recent legal dispute between the oil company Chevron and members of the indigenous 
Amazonian community in Ecuador is based on the actions of then operating Texaco Petroleum 
before its merger with Chevron in October 2001.84 Texaco had been operating as a minority 
stakeholder in a consortium with Petroecuador, Ecuador’s state-owned oil company.85  While 
Chevron maintains that Texaco had operated well within its legal bounds as outlined by the 
Government of Ecuador and had lived up to its contract by paying $40 billion in environmental 
remediation after the venture, indigenous and human rights groups are not satisfied.86  They allege 
that Chevron has a lot farther to go to meet its responsibility in the region. 
 
Organizations such as Amnesty International contend that oil companies, including Chevron, had 
left “dead rivers, road-scarred forests, polluted air, and daily discharges of millions of gallons of 
toxic waste in their wake affecting the daily lives of the communities in the area.”87  Specifically, 
lawyers for the local community say that Texaco dumped over 19 billion gallons of toxic 
wastewaters into region known as “Oriente” between 1972 and 1992.88  Along with the health 
                                                 
81 “United Nations Related Resources for Indigenous Peoples.” 
82 “United Nations Related Resources for Indigenous Peoples.” 
83 “United Nations Related Resources for Indigenous Peoples.” 
84 “Ecuador Lawsuit.”  Chevron.   15 Dec. 2010 <http://www.chevron.com/ecuador/>.   
85 “Chevron in Ecuador.” Chevron.  15 Dec. 2010 <http://www.texaco.com/sitelets/ecuador/en/history/default.aspx>.   
86 “Chevron in Ecuador.” 
87 Piaguaie, Elias. “Chevron (CVX) in the Amazon – Oil Rights or Human Rights?  Texaco’s legacy, Chevron’s 
responsibility.”  Amnesty International.  15 Dec. 2010 <http://www.amnestyusa.org/business-and-human-
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concerns such as those relating to higher cancer rates and birth defects, residents living in the area 
also point to a 70% decrease in agricultural productivity as a result of the oil company’s actions.89 
Chevron maintains that it has fulfilled its obligations in the region and point to Petroecuador as the 
firm that should be prosecuted because of its sole ownership of the oil fields for 15 years and failure 
to remediate its share of the venture’s production sites.90 
 
 
Case 2: SN Power in Chile 
 
SN Power is a Norwegian hydroelectric power company with one plant in Chile and plans to 
construct four more in the country.91 Working through joint ventures, the Norwegian firm has been 
in Chile since 2004, developing renewable energy projects.92 These plants are valued at around 
NOK 3 billion ($502 million US).93 The main opposition to certain plants SN Power has planned 
for Chile comes from the indigenous Mapuche people who live in the areas where a hydroelectric 
power plant is to be built.94 Mapuche leaders believe that the plants threaten their way of life and 
their own development goals for their land. 
People against SN Power’s plans are concerned on two fronts.  First, the Mapuche that live in the 
area rely on tourism and are intent on further developing the industry.95 They are afraid that the 
hydroelectric plant would threaten this endeavor.96 Second, there are doubts among the indigenous 
people that there is enough water in the rivers for both the plant and their “animal husbandry and 
agricultural purposes.”97 While SN Power deny that either fear is substantiated, skepticism among 
local people remain and they have protested with putting up posters ad having activists travel from 
village to village campaigning against the plant construction.98 In an interview, Marte Lerberg 
Kopstad of SN Power blame the resistance to his company’s plans on past hydroelectric 
developments in Chile which ignored local wishes and in the case of a dam built in the 1990’s, 
forcibly relocated a Mapuche community.99 In an effort to remedy the situation, SN Power is trying 
to engage in more dialogue with the local people and has conducted more in-depth environmental 
assessments.100   
 
 
Case 3: The “Law of the Jungle” in Peru 
 
In 2009, tensions between indigenous people and the country’s government came to a breaking 
point in Peru. Police shot at indigenous protestors, leading to more protests, “shutdowns of oil and 
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gas pumping stations as well as blockades of road and river traffic.”101 The main source of the 
initial protests was over the “Law of the Jungle”, a set of decrees passed by Peruvian President 
Alan García, which included provisions that “[allowed] private interests to buy up indigenous lands 
and resources.”102 Many see the legislation as conveying that “indigenous Amazonia is an open, 
empty, bountiful, and underdeveloped frontier and its inhabitants as obstacles to neoliberal 
modernization and investment schemes.”103 Talks between the two sides earlier that year fell apart 
and despite having a couple of its decrees being found unconstitutional, discussion over its 
legitimacy ceased, leading to the bloody clashes.104 
 
The situation in Peru is reminiscent of what led to the conflicts described in the cases in Ecuador 
and Chile. Terms for foreign investment and development on lands are passed at the national level 
while those who actually live on the land envision a much different reality. This can create a 
difficult environment for foreign companies looking to develop on the resource rich indigenous 
lands in Peru and elsewhere in Latin America. Protests such as that on “the Devil’s Curve” in Peru 
are not good for any of the parties involved. For multinational companies, it means at the very least 
a suspension on plans and operations. Additionally, there could be increased suspicion of the 
foreign firms’ intentions if they are viewed by the local population as aligned with the national 
government that could hinder project development in the area in the future. 
 
 

e. Why They Failed 
 
One key element in all of the above cases which can be linked to their conflict with the indigenous 
peoples of the areas in which they are operating or are planning to operate is that in their securing 
their land claims and contracts, they often dealt only with the national government.  This leads to 
problems when the lands in question are inhabited by indigenous groups and when these indigenous 
groups have a contentious relationship with the country’s federal government.  In most cases the 
business processes involved resemble the colonial extraction model where the rich resources of 
indigenous lands are taken by foreign forces with no benefit, and often very adverse affects, to the 
local community. Foreign multinationals may have legal rights from national governments but even 
a country’s federal government is largely viewed as a foreign power by indigenous peoples in many 
regions.   
 
The second key issue is that indigenous people were not asked to be partners of the projects where 
their lands were being used. Thus, they eventually would react to stop operations on a zero-sum 
investment. 
 
 

f. Lessons Learned 
 

                                                 
101 Rénique, Gerardo.  “Blood at the Blockade: Peru’s Indigenous Uprising.”  North American Congress on Latin 
America.  8 Jun 2009.  15 Dec 2010 <https://nacla.org/node/5879>.   
102 Rénique, Gerardo.  “Blood at the Blockade.” 
103 Rénique, Gerardo.  “Blood at the Blockade.” 
104 Rénique, Gerardo.  “Blood at the Blockade.” 



 30 

In order to smoothly operate and develop lands on which indigenous peoples reside, a company 
must engage the local inhabitants in a fair and open manner. As seen in the sample cases, failure to 
do so could result in social unrest, disruptions to operations, as well as expensive litigation.  
Moreover, instead of being forced to talk with the local population only after public demonstrations 
against the plans as with SN Power in Chile, it would have been more effective and efficient to 
involve local indigenous leaders from the very beginning. Foreign investment and development 
companies do not have to be enemies of the indigenous people of Latin America. Benefit for one 
does not automatically exclude profit for the other. Foreign firms need to be aware of and sensitive 
to the different stakeholders involved in the delicate process of developing on indigenous lands. 
They need to see indigenous peoples as equitable partners, and then trust can be created, which was 
lacking in all the cases discussed above.       
 
Regarding the development of environmental/sustainable “management” we need to address four 
major issues in this region which require special attention: 

1) Sustainable projects, including legal and regulatory frameworks105 
2) The process of participation and inclusion of the Indigenous people106 
3) The choice and use of specific management tools that are going to be used 
4) Regional social/cultural/environmental impact  

All of these require a framework of institutional coordination between countries. In essence, it is 
recognized that any of these can be isolated/separated from the others, If a modernization national 
process is to be achieved, IDB has defined it as an area of focus which requires to address issues of 
transparency, compliance with the laws, promoting of democratic representation (between the 3 
components: indigenous, government, Private enterprises) and develop appropriate public and 
private roles in providing the services. 

We agree with these issues mentioned by the experts. However we believe the first element is to 
create a transparent vehicle based on TRUST between the investor and developers. 
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V. Combining the Business Motive with Social 

Obligations 
 
 

a. Need for Sustainable Development 
 
There is sufficient evidence to support the view that most of our current activities are not 
sustainable in the long run and that this represents a sizable opportunity considering the world’s fast 
expanding population. Sustainable development may be understood as the compatibility of four 
systems: economic, human, environmental, and technological, “so as to assure the satisfaction of 
the present’s needs, without compromising the ability of the future generation to satisfy their 
necessities”.107 In light of its increasing importance to environmental stability, significant efforts 
have been made in recent years to improve the effectiveness of funding sustainable projects. The 
world’s financial markets and the various stakeholders play critical roles since any form of 
development, sustainable or not, must be financed largely by these markets. 
  
Latest statistics have shown that a lot of pension funds are allocating small amounts to be invested 
in sustainable environmental projects that might be financially risky. Moreover, a lot of ethical 
investors are motivating the adaptation and investment of eco-efficient and sustainable 
organizations in various Latin American and emerging countries. With the global economic crisis, 
clean energy technologies are still in the very early stages of adaptation in emerging countries. 
From an economic standpoint, the energy policies of major developed nations are shifting to 
become oil free, which is indirectly aligning and assisting in advancing sustainable development.  
 
Emerging markets are starting to acknowledge the adaptation of alternative sustainable 
technologies. This change is generally attributed to the parallel transformation in investment 
patterns, governmental policies, diffusion of new technologies, infrastructure development, urban 
planning, and consumer behaviors; which all play important roles in opening these pathways.108  
This also gives investors worldwide more chances to break into investing in sustainable and 
socially responsible funds. 
 
Throughout this thesis we scrutinized and ran several interviews with various fund corporations. 
And although, a lot of financial key players are interested in the emerging markets of Latin 
America, scanning the ethical fund market, reveal that this market misses and need a structured 
fund for the development of indigenous people in Latin America. There is currently no vehicle that 
focuses on the issue of “trust” and from there connects to the global markets. 
 
 
 

b. Proposed Initiative: The INDI Fund 
                                                 
107 Marieta, Stanciu et al. “The Concept and the Strategy of Sustainable Development.” Young  

Economists Journal. 8.14 (2010): 125-136. 
108 Berkhout, F., D. Angelb and A.J. Wlieczorek. “Sustainability Transitions in Developing Asia: Are Alternative  

Development Pathways Likely?” Technological Forecasting and Social Change. 76.2 (2009): 215-217. 



 32 

 
A case study we offered that seems to be a good response to the issue of trust in the Indi Fund. The 
INDI Fund is a unique business concept, developed through several years of inception, relationship 
building, and securing unique deal flow, aimed at partnering indigenous groups with public and 
private investors to develop their land in a just and sustainable fashion. Its primary objective is to 
generate superior risk-adjusted returns for its participating investors by leveraging the extensive 
experience, industry relationships, and successful track record of its officers and Management 
Team.  
 
What distinguishes this Fund over other well-managed funds is twofold: its distinctive access to 
deal flow in the Americas and its commitment to the development of the indigenous tribes in the 
region.  For many years, its founders have been creating relationships with Latin America’s 
business, political, and indigenous leaders, who have received this initiative with great interest and 
support, enhancing the uniqueness of the niche opportunity created by the Fund.  
 
The superiority of the Fund lay with the trust the founders have established with indigenous tribes. 
It is a fund formed exclusively to manage on their behalf all the deal flow regarding indigenous 
lands (which total over 20% of Latin America), virgin lands undeveloped for millenniums. No other 
fund can offer investors or government leaders these trust relationships created through the INDI 
Fund. 
  
The INDI Fund strength is based on, creating incomparable synergies with local governments and 
indigenous groups. The INDI Fund is structuring asset and investment management relationships 
with domestic and international financial sponsors, corporate and public pensions, fund to fund 
managers, endowments, and private offices around the world. The Fund proposes a profit sharing 
system with the local indigenous peoples that would perpetually consolidate our projects and 
relations in the region for the long run. The proposal has already received interest from institutional 
investors attracted to social causes in Latin America with special attention on the development of 
indigenous regions. This seems to us to be the “missing link” that we saw on similar funds 
available. Indi Fund seems to connect successfully a fair model that is accepted by indigenous 
people. 
 
The INDI Fund has also developed a partnership with the most important bank in Latin America, 
the Inter-American Development Bank (IADB). This unique relationship with the Bank is expected 
to position the INDI Fund as the premier fund in the region for energy and infrastructure. 
 
The relationship of its founders with political and business leaders in Latin America, as well as 
regional indigenous leaders and tribes, is further enhanced by the access of the advisors involved. 
However, it doesn’t seem a “top down” approach, but more a comprehensive working relationship 
 
 
 
 
 

i. Background 
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The INDI Fund, through its mandated social endeavors, will be the first private equity fund to 
partner with the indigenous people of the Americas. Under a “partnership” model to connect to with 
global markets. By helping overcome the traditional barriers to capital access (among others “skin 
tax”) that have long limited business development in the Americas, the Fund will play an extremely 
influential role in mid-term and long-term economic growth in the Americas. Founders of the INDI 
Fund have been developing key relationships based on trust with indigenous leaders of the 
Americas, as well as with their political and business counterparts, allowing for access to key deal 
flow which has never been accomplished in the past. Informal commitments (to be formalized 
soon) have been obtained from various governments in the region to support and facilitate the 
implementation of the Fund, which will provide a competitive advantage and cut costs moving 
forward.  

 
Now, through the INDI Fund there is a landmark opportunity to collaborate with the indigenous 
peoples in the Americas with a partner that is trusted and shares a similar historic and cultural 
background of struggle. The Fund offers indigenous tribes a unique chance to organize and achieve 
historic levels of development through entrepreneurship within native lands.   Some of the target 
investors would be native peoples from other regions of the world that have developed successfully 
after years, if not generations, of stagnation and poverty. 
 
This vehicle received the award of best Social Responsible Investor (SRI) in Latin America for its 
unique vehicle, that connects indigenous/clean energy/with equitable partnerships 

 
ii. Investment Strategy 

 
There is an increasing trend for emerging market governments to look to the private sector for the 
development of new infrastructure assets. This climate has increasingly provided investors with 
opportunities to invest in new infrastructure assets and purchase existing state-owned enterprises. 
 
Infrastructure and especially green energy investment projects satisfy the risk appetite of this new 
and growing industry because these assets provide stable long-term returns that match the long-
dated liabilities of superannuation funds. Taking into account these continuing trends, The Indi 
Fund plans to invest in trusted relationships with indigenous tribes, creating a leading role with the 
world’s largest corporations in the new and exciting direction of green and indigenous projects.   
 
To this end, the INDI Fund’s goal is to sponsor investment-grade projects in emerging 
sovereignties in which a combination of reliable market and non-market factors present unique 
opportunities to acquire first and exclusive rights to preferred projects, usually under public-private 
partnerships. 
 
Finally, to facilitate its B-O-T investment strategy, the Portfolio may seek to invest directly in 
preferred operating companies active in the local and/or regional economy, depending on the 
unique relations in the region. The Resources Portfolio will seek to acquire rights to preferred 
natural resources, including tourism sectors and all assets currently under sovereign indigenous 
control (ranging from unexplored and/or underexploited acreage to existing production).  
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This model seems to fit with the needs we found in the literature. However, we would also suggest 
that they focus in “greenfield” projects 
 
The Fund will initially focus on investment opportunities in the following countries since currently 
there are very little existing projects with indigenous people: 
 

� Caribbean  
Dominican Republic, the Bahamas, Guyana, Jamaica and Puerto Rico 

� North America 
 Mexico 
� Central America 

Belize, Guatemala, El Salvador, Honduras, Nicaragua, Costa Rica and Panama 
� South America 

Ecuador, Colombia, Chile, Venezuela, Peru, Bolivia, Brazil, and Paraguay 
 
 

iii. Initial Investment Mandate 
 
The Fund’s Initial Investment Mandate is to structure, underwrite, and capitalize a series of 
infrastructure and resource investment opportunities in Peru and Chile.  

 
The Team’s unique insight and proven ability to source, underwrite, and secure value-driven 
pricing with regards to these assets provides an unprecedented investment opportunity for the 
Fund’s investors. 

 
Furthermore, the Management Team shall seek to further enhance the Fund’s risk adjusted 
performance through the timely and targeted divestiture of identified assets within the Mandate. 
 
We think the Fund has a comprehensive mandate, and as long as it is based on the “trust” model, 
we believe it will be a successful model. 
 
VI. Conclusion 
 
Throughout our thesis we tried to investigate the private equity funds in general, and the advantages 
of investing within Latin America for indigenous people. Although we faced various limitations 
ranging from poor academic literature reviews to time constrains, we were able to support our 
findings and build a theoretical basis by running several field research/ interviews. The new trend in 
private equity funding is shifting to support indigenous people especially in emerging markets.  
 
Emerging markets hold vast potential for investments, especially private investments that have so 
far not occurred to the degree that analysts have expected. As pressures continue to get exerted on 
government purse strings, more foreign and private investments are necessary to support the rapid 
development challenges now facing emerging markets. As our study has shown, there are a great 
many incentives for investors to look into investing in emerging markets despite the unique risks 
involved.     
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Perhaps more than developed countries, many nations within emerging markets are vulnerable to 
the effects of environmental degradation and climate change. In addition to environmental 
considerations, some countries, in particular many in Latin America also have to consider the 
impact of infrastructure building on indigenous peoples who have lived on the lands being 
developed for countless generations. Human development and environmentally sustainable 
development need not be exclusive of each other.     
 
The new economic global model is shifting towards clean energy production. Therefore, it seems to 
be a unique opportunity for Latin America and especially indigenous tribes to aggressively look for 
successful vehicle models that would allow them to partner with the global markets. We believe 
this could be achieved through some of the models analyzed on this thesis. 
 
The need for ethical funds and investments is indisputable. And now more than ever there are 
options for firms looking to get in on environmentally and socially conscious infrastructure 
investments in Latin America and other emerging markets. Doing so brings more than goodwill and 
positive public relations. The growing awareness for the importance of environmental conservation 
and the escalating resolve by indigenous peoples to be treated fairly make ethical investments not 
so much a choice as a requirement. Companies looking to make profits in the long run need to 
seriously consider green infrastructure and sustainable developments.  
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